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W WauaH & Goopwin, LLP

e O B R T 1LE T ED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Directors
USA Volleyball
Colorado Springs, Colorado

We have audited the accompanying statement of financial position of
United States Volleyball Association, dba USA Volleyball (a nonprofit
organization) as of December 31, 2005 and the related statement of
activities and changes in net assets and cash flows for the year then

ended. These financial statements are the responsibility of the
Association's management. Our responsibility is to express an opinion
on these financial statements based on our audit. The prior vyear

summarized comparative information has been derived from the
Association's December 31, 2004 financial statements and, in our report
dated March 18, 2005, we expressed an unqualified opinion on those
financial statements.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of USA
Volleyball as of December 31, 2005, and the changes in its net assets
and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The supplemental
schedules of program services and supporting services for the year
ended December 31, 2005 are presented for purposes of additional
analysis and are not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion is
fairly stated in all material respects in relation to the basic
financial statementsrtaken as a whole.

W@L." Grodww, LLP
March 1/, 2006

1365 Garden of the Gods Road, Suite 105 < Colorado Spriyngs, CO 80807 e Tel: (719) 590-9777 » Fax: (719) 590-7689 = Web: www.waughgoodwinlip.com
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USA VOLLEYBALL
Statement of Financial Position

December 31,

2005

(With Comparative Amounts for 2004)

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable (Note A)

Short-term investments (Note D)

Inventory
Prepaid expenses
Total current assets
LONG-TERM INVESTMENTS (Note E)

EQUIPMENT, at cost:
Office furniture
Office equipment
Divisional equipment
Less accumulated depreciation

Equipment - net
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts pavable
Accrued liabilities
Deferred compensation (Note L)
Deferred revenue (Note F)

Total current liabilities

NET ASSETS:
Unrestricted
Board designated (Note B)
Temporarily restricted (Note C)

Total net assets
TOTAL LIABILITIES AND NET ASSETS

2005 2004
$ 1,345,569 $ 1,243,434
526,519 184,288
2,533 39,205
45,945 53,828
349,839 225,737
2,270,405 1,746,492
994,995 1,717,124
59,323 57,862
164,295 166,720
220,689 50,734
(197,943) (207,094)
246,364 68,222
$ 3,511,764 § 3,531,838
$ 646,661 $ 417,599
1,326 4,265
112,531 144,610
189,295 200,735
949,813 767,209
2,431,691 2,694,588
100,956 15,181
29,304 54,860
2,561,951 2,764,629
$ 3,511,764 $ 3,531,838

See Notes to Financial Statements
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SUPPORT AND REVENUE:
National programs
Membership services
Sponsorship and marketing
USOC grants (Note J)
International programs
Product and ball sales

less direct costs of
$142,669 and $156,797
Other programs
Contributions
USPC grants (Note J)
Investment income
Satigfied program
restrictions

Total support and
revenue
EXPENSES:

Program services:
National programs
Membership services
High performance

programs
Development and other
programs
International programs
Disabled programs

Total program
services
Supporting services:
National headquarters
Board of Directors
Sponsorship, marketing
and public relations
Fundraising

Total supporting
services

Total expenses

CHANGE IN NET ASSETS
NET ASSETS,
beginning of year
TRANSFER TO USA VOLLEYBALL
FOUNDATION (Note J)

NET ASSETS,
end of year

See Notes to Financial Statements

USA VOLLEYBALL
Statement of Activities and Changes in Net Assets
For the Year Ended December 31,

2005
{(With Comparative Totals for 2004)

Temporarily 2005 2004
Unrestricted Restricted Totals Totals
$ 3,951,945 g $ 3,951,945 $ 3,701,839
1,900,603 1,900,603 1,853,513
1,433,954 1,433,954 1,529,361
585,350 585,350 714,594
423,776 423,776 236,550
345,300 345,300 320,751
167,065 167,065 122,240
75,339 12,890 88,229 111,889
60,000 60,000 175,000
39,825 39,825 181,427
38,446 (38,446)
9,021,603 (25,556) 8,996,047 8,947,164
3,860,901 3,860,901 3,768,529
1,031,539 1,031,539 1,144,785
933,571 933,571 789,396
280,385 280,385 216,919
114,526 114,526 518,014
101,467 101,467 199,272
6,322,389 6,322,389 6,636,915
1,022,794 1,022,794 942,514
229,426 229,426 199,117
227,869 227,869 263,409
31,206 31,206 24,247
1,511,295 1,511,295 1,429,287
7,833,684 7,833,684 8,066,202
1,187,919 (25,556) 1,162,363 880,962
2,709,769 54,860 2,764,629 1,883,667
(1,365,041) (1,365,041)
$ 2,532,647 3 29,304 $ 2,561,951 $ 2,764,629
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USA VOLLEYBALL
Statement of Cash Flows

For the Year Ended December 31, 2005
(With Comparative Amounts for 2004)

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in
net assets to net cash provided by
operating activities:
Depreciation »
Net unrealized and realized (gains)
losses on investments
Changes in assets and liabilities:
Increase in accounts receivable
Increase in prepaid expenses and
deposits
Decrease in inventory
Increase in accounts payable
Decrease in accrued liabilities
Decrease in deferred compensation
Decrease in deferred revenue

Total adjustments

Net cash provided by
operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment
Net change in investments

Transfer to USA Volleyball Foundation
Disposal of property and equipment

Net cash used by
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Decrease in notes payable

Net cash used
by financing activities

NET INCREASE IN CASH

CASH AND CASH EQUIVALENTS,
beginning of year

CASH AND CASH EQUIVALENTS,
end of year

2005 2004
$ 1,162,363 880,962
31,464 35,208
23,107 (142,293)
(342,231) (64,052)
(124,100) 3,874
7,883 (1,033)
229,062 93,536
(2,939) (10,504)
(32,079) 89,300
(11,440) (76,164)
(221,273) (72,128)
941,090 808,834
(209,608) (66,100)
735,694 (427,910)

(1,365,041)

1,351
(838,955) (492,659)
(2,784)
(2,784)
102,135 313,391
1,243,434 930,043

$ 1,345,569

$§ 1,243,434

See Notes to Financial Statements
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USA VOLLEYBALL
Notes to Financial Statements
For the Year Ended December 31, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The United States Volleyball Association, dba USA Volleyball
(the Association), is a nonprofit corporation organized in 1928
and incorporated in the State of California in 1970. The
principal purposes of the Association are to foster and conduct
area, regilonal, state and national amateur instructional and
competitive volleyball programs and to represent the volleyball
interests of the nation to the United States Olympic Committee
(USOC) and to international volleyball organizations.

The Association is the National Governing Body of the sport of
volleyball. The Association recognizes and sets general policy
for Regional Volleyball Associations (RVA's). These RVA's are
separate legal entities whose operations are controlled by
their own elected boards.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional Allocation of Expenses

Certain costs and expenses are allocated among the wvarious
programs and supporting service expenses based on internal
records and estimates made by the Association's management.

Income Taxes

The Association is an organization which is exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue
Code of 1986. The Association qualifies for charitable
contribution deductions and is not a private foundation. Income
from certain activities not directly related to the
Association's tax-exempt purpose 1is subject to taxation as
unrelated business income.



Notes to Financial Statements

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Cash and Cash Egquivalents

Cash and cash equivalents consist of cash in the Association's

checking, money market and petty cash accounts. The
Association maintains its cash and cash equivalents primarily
at one commercial bank. In the unlikely event of a bank

failure, the Association might only be able to recover the
amounts insured.

Accounts Receivable

The Assoclation believes all accounts receivable are
collectible, therefore no allowance for doubtful accounts is
considered necessary.

Inventory

Inventory is stated at the lower of cost or market. Cost is
determined by the first-in, first-out method.

Prepaid Expenses and Deferred Charges

Event expenses paid for in a fiscal year prior to the
occurrence of a scheduled event are deferred and recognized as
expenses in the fiscal year in which such events occur.

Property and Eguipment

Property and equipment consist of assets used in the operations
of the Association. They are recorded at cost or, if donated,
at the estimated fair market value at the date of donation.

Depreciation is recorded using the straight-line method over an
estimated life of three to five years. Depreciation expense
was $31,464 and $35,208 for the years ended December 31, 2005
and 2004, respectively.

In-kind Revenue

Sponsorship income in the form of in-kind goods such as
clothing and volleyballs are reported as revenue and expense in
the fiscal year they are received.



Notes to Financial Statements

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Contributions

Gifts of cash and other assets are reported as restricted
support if they are received with donor stipulations that limit
the use of donated assets. When a restriction expires, that
is, when a stipulated time restriction ends or a purpose
restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from
restrictions.

Prior Year Comparisons

Certain reclassifications have been made to the prior vyear
amounts in order to conform to the current year financial
statement format.

BOARD DESIGNATED NET ASSETS

At December 31, 2005, Board designated net assets consist of
the following:

Officials programs g 15,181
YJOV programs 85,775
S 100,956

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets at December 31, 2005 and 2004
consist of the following:

2005 2004
Disabled programs $ 17,039 S 7,283
Women's sitting team 12,265 9,131
Youth and Junior National Teams 38,446

S 29,304 S 54,860

Youth and Junior National Teams temporarily restricted net
assets in the amount of $38,446 were released from restriction
during the year by transferring these funds to the USA
Volleyball Foundation.



Notes to Financial Statements

D. SHORT-TERM INVESTMENTS

Short-term investments consist of the following at December 31,
2005 and 2004:

2005 2004
Money market funds S 2,533 $ 9,791
Mutual funds, at market 29,414
Total market value s 2,533 S 39,205

E. LONG-TERM INVESTMENTS

Long-term investments consist of the following at December 31,
2005 and 2004:

2005 2004

Stocks $ 665,419 $1,161,044
Fixed income funds 260,297 490,870
Money market funds 28,759 64,560
Mutual funds 39,870
Investment in USA Volleyball

Properties 650 650
Total market wvalue § 994,995 $1,717,124

Investment income consists of the following components for the
yvears ended December 31, 2005 and 2004:

2005 2004
Unrealized/realized gains (losses) S (23,107) & 142,293
Interest and dividends 62,932 39,134

S 39,825 s 181,427




Notes to Financial Statements

DEFERRED REVENUE

Deferred revenue includes payments under corporate sponsor
agreements, with terms in excess of one year, whereby revenue
is recognized when earned based on the term of each agreement.
Registration fees and other fees from RVA's received in advance
of the January through August playing season are also deferred
and recognized in the playing season to which they relate.

At December 31, 2005 and 2004, deferred revenue consists of the
following:

2005 2004
Region registrations § 104,564 $ 91,711
High performance development fee 43,680
Official renewal fees 30,320 24,930
Impact fees 5,481
Junior qualifier fees 5,250
YJOV programs 84,044
League fees 50

189,295 § 200,735
RETIREMENT PLAN

The Association has a 403(b) tax deferred retirement plan

available to all eligible personnel. The plan enables
employees to make contributions on a salary reduction basis of
a percentage of their compensation. The Association matches

contributions at a minimum of 3% up to 8% of base compensation
for employees who have made a minimum 3% voluntary contribution
and have completed ninety days of employment. Emplovee
contributions are immediately vested. Emplover contributions
are fully vested on the first day of the month following
completion of two years of employment. Employer contributions
under this plan were $103,201 and $98,655 for the years ended
December 31, 2005 and 2004, respectively.

COMMITMENTS AND CONTINGENCIES

The Association has entered into annual agreements with its
players that call for monthly stipends to the players in
exchange for their participation on the Association's
volleyball teams. These monthly stipends conform to USOC,
International Olympic Committee and the Federation
Internationale de Volleyball guidelines and policies. For the
yvears ended December 31, 2005 and 2004, the monthly stipends
amounted to $294,901 and $439,842, respectively.



Notes to Financial Statements

H. COMMITMENTS AND CONTINGENCIES - Continued

The Association has a line of credit agreement with a local
bank. The line of credit has a $400,000 limit, with interest
at 1.0% below prime and expires January 25, 2007. The line of
credit is secured by the Associlation's inventory, equipment and
investment accounts. There were no outstanding borrowings at
December 31, 2005 and 2004.

I. LEASES

The Association leases office space under an operating lease
that started March 20, 2001 and continues through March 31,
2009. The Association has the option to extend this lease for
one yvear 1f notice is given to the landlord prior to December
31, 2008.

The Association also has operating leases for two copiers
through May 2007, which require monthly payments of $1,695.

During 2005, the Association entered into an operating lease
agreement for a postage machine through August, 2009. This
lease requires quarterly payments of $783.

The Association leases warehouse space for storage under an
operating lease commencing December 1, 2005 and continuing for
a period of five years, expiring November 30, 2010.

Future minimum payments under these operating leases are as

follows:
2006 $ 127,992
2007 116,853
2008 A 110,203
2009 49,331
2010 25,300

10



Notes to Financial Statements

J. RELATED PARTIES

During the years ended December 31, 2005 and 2004, the United
States Olympic Committee (USOC) provided grants to the
Association under the following project categories:

2005 2004
Performance pool $ 335,350 S 449,000
Base funding 250,000 251,474
Coaches development 14,120

$ 585,350 § 714,594

The Association is economically dependent upon grants from the
USOC in order to maintain its programs at current levels.

During the vears ended December 31, 2005 and 2004, the
Assoclation also received grants from the USOC and U.S.
Paralympics (USPC) in the amount of $60,000 and $175,000,
respectively, to support disabled programs.

The USA Volleyball Foundation (USAVF) was formed to operate
exclusively for the benefit and support of the Association and
the Regional Volleyball Association. The purpose of the USAVF
is to raise funds and acquire assets that will enable the
Assoclation to encourage, improve and promote amateur
volleyball in the United States. The Corporation does not
control the USAVF and therefore does not prepare consolidated
financial statements.

During the year ended December 31, 2005, the Association
transferred $1,365,041 to the USAVF.

In addition to payments made pursuant to the deferred
compensation arrangement discussed in Note L, the Corporation
paid stipends during 2005 to certain board members for board
services provided totaling $30,000.

K. AFFILIATES

The Association has accounts receivable of $20,216 and $9,222
due from affiliates and RVA's at December 31, 2005 and 2004,
respectively. The Association has accounts payable of $0 and
$3,450 due to affiliates and RVA's as of December 31, 2005 and
2004, respectively.
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Notes to Financial Statements

L. DEFERRED COMPENSATION

In prior years, the Association contracted with an individual
to perform the duties of Executive Director. At December 31,
2005, the unpaid portion of the contract fee is accrued in the
Association's financial statements. These funds have been set
aside in a designated cash account.

12



€T

68€°22€'9 $ L9V TOT $ 9ZS'PIT $ S8€£'08¢ $ TLG'EE6 6ES'TE0'T S 106°098°¢€
6ST €CL G6L'8E 66€'T9 S00'92 S0Z'0LT 0SL'E S00°€ETY
zie’'0t EEV 6T Z0L 8TS’T €LS'T 19091
L7€’0T 80T 156°7 9€0°€ LES STL'IT
80L°'8 80L°8
L60°8 L6V 6T6'€E T89°¢
L9807 LS80V
LG6°TCY'T SP¥ LT 69T°6€ ZT6°60T 0€8°722 €0L°00T 868'6T6
00T 'S5 00T’SS¢
6TT°6LT 0c 18 6GT'7 7871 €T6°80C ZLS'¥9
0€€’'zoe 1SsT 0Z6'¥ 87'C 689°8 €SL9LT GEE’'6
899011 99L'S i87%°S TEV 66
979'7LS 191 8% '7LS
S8S° LSV G80°9SVy 00S°T
7£9°'S82 06T°9T 777692
795°8ST 000°2T 0009 056 °'LE ¥719'20T
00S’€T 00S'€T
€66°S7 LIS ¢St VLYY
£09°8¢€€ 0S0°S 067'L €90°92¢
0L8'99T 0L8°99T
LEE 00T LEE'00T
1€’V TEE'¥¢
€8L'T L%S SLT'T 871 0ot qSv 8S¢€
000‘s 000’s
SL7 €€T TTL'E L08 LT LE6'S 06T°€C 0eg‘zs
6C¢ 6C¢
9€L'09 TFP'T 6T0°'T 79S'9S TIL'E
6LT €T 9s¢ TLY'Y z96°'S 9T ZANEAY
LGOE 0T TAZI
T06°¥76¢C 106762
€ET'IVS G6€’8T 919 TET'8T T60°'TCT 6ET'€8€E
69L $ $ $ 002 $ $ 699
Te305L surexboxg sweaboxg swexboxg swexboxg S9DTAISS sweaboxg
pe1gesIa TeuoTleuIaluUT 1930 pue 9OURUIOCT IS dIiysIsquep TeuUOTIEeN
juswdoTaasq ybtH

G00Z 'TE Ioquede pepux IRSX Yl Iod
sonTaTzes weiboxd Jo SINPSYDS
TIVIAITTIONA ¥SA

1e30[

Buibpor pue pooz ’‘Taawriy
auoydaTa]

seT1ddng

ebeaoag

juswdinbs TTews

AjTanoesg

sexe3 pue s3TIsusq ‘saTIeres

Asuow SzZTIJ

setdoo pue Burtjuradg
Butddtys pue sbejsog
ssusdxs I9Y30

S89F STeTOTIIO
|0URINSUT

s893J 3s0H

SUM T IeI0UOH

sjueIn

spaeme pue S3ITD
SOTITIToRA
Tsuuoszad jusay

souruUSjUTRW pue jusx juaudrnbyg

sTetIajew TeUOCTIjRONPI
s893 pue sang

(A0H) suoTrjzeUcd

I0ogeT 30RIJUOD

saa7 bBurjzinsuod

jxoddns pue ssesj xsyndwo)
sebrieys jueg

s3gep peg

3xoddns 8391U3y

jusudinbs pue Toxeddy
uotjowoxd pue BUTSTIISADPY



VI

S6Z'TIS'T § 90T 1€ 5 698°LTT §  9Tv'ece § 7v6L'CTz0’'T $
107111 67L T 896°T 96€°Z8 8TL ST
L00'02 88¢ £1¢ 907’61
L9V LT Z0¢ 107’2 P9LPT
¥6S'€ 7SS°€E
T08°'62 z08°'6C
SLO'6¢E €86°71 01T zLe‘ze
0TS ’'9¢L 06€°8T LBL'TTT €EE’'909
906 'PET 906°'VET
8LT'¢e 8LZ €
tLe'e ZLE'E
z62'vT [4 LTT'T LLL'T 96€£'TC
€CT’S 11T 00T‘T ie8 T80'€
T60°L T60'L
£€8T°Z€ 81 60Z°CT €99°LT €6C°2C
i AR 44 EST ¥V
921’6 9ZT’6
0SZ'LT 08T’ LT
£€96°97 €95°9%
000°CE 000°CE
TLZ'S TLT S
606°0T 606°0T
8L6°T 8L6'T
voz've yoz've
A4 TvE'6
96S°€ 96S°€
Ly0'T LTIL 0€EE’T
G86'8T 0S¢ SEE’8T
¥97v’1¢ 797’ 1€
8LL'TT svs’1e EET
998’1 99S‘T
z0L’8 coL’s
S¥1'€eC 9yv 1T 669°T
86§ 85§
68E°€E £T 9t 0se’¢
8€1'¢E 86Z°7T 078'T
88L°L 88L"L
0€S‘€E 0s¢ 08T'€
TC9'1 T 809°T
0€T'TT $ $ $ 00§ $§ 0EL'0T $

1e30L Butrsteapung suoTieISy oTiqud $I0309I1IQ sIojxenbpesy

pue Burtjeyiel 30 paeog TeuorileN
‘drysxosuodg
S00Z ‘'Tg Isqueosd popug Ieax a3 I04g

saoTAIag Burixoddng jo sTnpeyss

TIVHAATIOA ¥SN

Burbpoy pue poo3z ‘Isaey]
suoydsial
ssTTddng
abexols
Buiotazss zosuodg
jusudinbe TTRUWS
S9X®] puUR S]TJsUSq ‘SoTIBRTERS
Jusy
wee3 Hurjey
SUOTIOUNI SOTIJO PUR UOIJOWOId
setdoo pue HBurtjurxd
butddiys pue sbeisodg
saToT3Ie puer Aydeabojouyg
esusdxe I3Y10
osusdxs ®e33TUMIOD pue Burjesy
sea3 Teber
sosusadxs jsuzsjul
2ouURINSUT
SUMTI®IOUOH
spieme pue S3ITO
Sutsterpung
S8T3TIIN®A
sasTyTIenb-sI103RI3TqIE JUaAy
soueuUsjUTRW pur jusi juswdrnby
swexboxd TeuoTiEOnpPH
suoildraosgns pur song
SUCT3IRUOQ
ssuadxe uoTjeTosadag
Ioqel 3IDBIIUOD

jusudoTaasp
pue uoTjeonpe Burnurjuod
3zoddns pue sea3 xainduwo)
SUCTSS TUOD
aotaxes BurddrTd
1saI193uTl pue ssbaeys ued
s31qsp peg
asuadxs TeNSTAOTPNY
juawdtnbs pue Tsxeddy
uotjowoxd pue BUTSTITSADPY
geaI bBurjunoonoy



