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UNITED STATES
Statements of
December 3

CURRENT ASSETS:
Cash and cash egquivalents
Accounts receivable, net
Due from Foundation
Inventory
Prepaid expenses and deposits

Total current assets
PROPERTY AND EQUIPMENT:
Office equipment and furniture
Training equipment
Less accumulated depreciation
Property and equipment - net

TOTAL ASSETS

LIABILITIE

AMATEUR BOXING, INC.
Financial Posgition
1, 2005 and 2004

ASSETS

2005 2004
$ 711,735 $ 706,372
157,356 77,530

20,227

117,272 82,688
481,164 330,649
1,487,754 1,197,239
54,966 61,185
21,661 21,661
76,627 82,846
(42,365) (38,534)
34,262 44,312

§ 1,522,016

$ 1,241,551

S AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable
Accrued liabilities
Insurance deductible
Deferred revenue
Due to Foundation

Total current liabilities

NET ASSETS:
Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

$ 144,896

$ 123,806

37,921 27,540
70,000 50,000
84,754 67,203
3,906

337,571 272,455
1,184,445 969,096
1,184,445 969,096

$§ 1,522,016

$ 1,241,551

See Notes to Financial Statements
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m WauaH & GQoopwin, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

The Board of Directors
United States Amateur Boxing, Inc.

We have audited the accompanying statements of financial position
of United States Amateur Boxing, Inc. as of December 31, 2005 and
2004 and the related statements of activities and changes in net
assets, and cash flows for the years then ended. These financial
statements are the responsibility of the Corporation's management.
Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of United
States Amateur Boxing, Inc. as of December 31, 2005 and 2004, and
the results of its operations and its cash flows for the years then
ended in conformity with accounting principles generally accepted
in the United States of America.

Our audit was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The supplemental
schedules of program services and of supporting services for the
year ended December 31, 2005 are presented for purposes of
additional analysis and are not a required part of the basic
financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a
whole. o

"‘W LLP

May 23(/ 2006
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UNITED STATES AMATEUR BOXING, INC.

Statements of Activities and Changes in Net Assets
For the Years Ended December 31, 2005 and 2004

2005 2004
REVENUE:
Membership $ 1,223,374 1,445,593
Sponsorship and marketing 1,149,877 1,298,556
US0OC grants 647,717 770,150
United States Amateur Boxing
Foundation grants 164,120 221,797
National event revenue 52,000 298,730
Televigion revenue 250,000
Merchandise sales, net of direct
costs of $36,060 and $23,241 42,002 58,663
Other programs 25,391 9,892
Contributions 21,163 9,500
Investment income 18,458 3,908
United States Amateur Boxing
Foundation management fees v 12,000 12,000
Total revenue 3,356,102 4,378,789
EXPENSES:
Program services:
Membership 1,297,149 1,434,938
International events 526,639 442,031
Junior programs ' 366,450, 303,680
National events 323,641 483,015
Development programs 140,386 72,196
Total program services 2,654,265 2,735,860
Supporting services:
General and administrative 377,168 350,625
Board of directors 91,952 87,259
Fundraising and marketing 17,368 1,851
Total supporting services 486,488 439,735
Total expenses 3,140,753 3,175,595
CHANGE IN NET ASSETS 215,349 1,203,194
NET ASSETS,
beginning of year 969,096 (234,098)
NET ASSETS,
end of year S 1,184,445 969,096

See Notes to Financial Statements
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UNITED STATES AMATEUR BOXING, INC.
Statements of Cash Flows
For the Years Ended December 31, 2005 and 2004

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets

Adjustments to reconcile change in
net assets to net cash provided
by operating activities:
Depreciation
Changes in assets and liabilities:
Increase in accounts receivable
Increase in due from Foundation
Increase in inventory
Increase in prepaid expenses
Increase in accounts payable
Increase in accrued liabilities
Increase in insurance deductible
Increase in deferred revenue
Decrease in due to Foundation

Total adjustments
Net cash ﬁrovided by
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Disposal of property and equipment
Acquisition of property and equipment

Net cash provided (used) by
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Decrease in notes payvable
Decrease in_long—term debt

Net cash used by
financing activities

NET INCREASE IN CASH

CASH AND CASH EQUIVALENTS,
beginning of vyear

CASH AND CASH EQUIVALENTS,
end of year

2005- 2004
g 215,349 & 1,203,194
10,049 5,499
(79,826) 319,349
(20,227) 377
(34,584) (6,173)
(150,515) (132,068)
21,090 (47,498)

10,381 (1,015)

20,000

17,552 (30,689)
(3,906) 2,302
(209,986) 110,084
5,363 1,313,278

5,308

(33,039)

(27,731)

(300,000)

(325,619)

(625,619)

5,363 659,928

706,372 46,444

g 711,735 & 706,372

See Notes to Financial Statements
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UNITED STATES AMATEUR BOXING, INC.
Notes to Finmancial Statements
For the Years Ended December 31, 2005 and 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

United States Amateur Boxing, Inc. (Corporation) is the
national governing body for boxing, making it responsible for
the promotion and development of amateur boxing in the United
States. During the year ended December 31, 2004, the
Corporation changed its state of incorporation from Ohio to
Colorado.

The Corporation gualifies as a tax-exempt organization under
Section 501(c)(3) of the Internal Revenue Code and,
accordingly, 1s not subject to federal income tax.

Contributions

Gifts of cash and other assets are reported as restricted
support if they are received with donor stipulations that limit
the use of donated assets. When a restriction expires, that
is, when a stipulated time restriction ends or a purpose
restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the
statement of activities as mnet assets released from
restrictions.

Membership Registrations

Membership registrations comnsist of annual and single event
registrations and are recognized as revenue when earned.

Accounts Receivable

Accounts receivable is reflected net of an allowance for
doubtful accounts of $0 and §31,290 for the years ended
December 31, 2005 and 2004, respectively.

Inventory

Inventory is stated at the lower of cost (first-in, first-out
method) or market and consists of the following items at
December 31, 2005 and 2004:
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Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Inventory - continued

2005 2004
Clothing merchandise § 72,840 8 28,346
VIK merchandise 31,344 42,296
Gift items 10,933 6,994
Labels 2,155 1,834
Scoring systems 3,218

S 117,272 § 82,688

Furniture and Eguipment

Furniture and equipment is recorded at cost. All acquisitions
of furniture and equipment in excess of $1,000 are capitalized.

Depreciation ig recorded using the straight-line method over
estimated useful lives of five vears.

Depreciation expense was $10,049 and $5,499 for the years ended
December 31, 2005 and 2004, respectively.

Cash and Cash Equivalents

Cash and cash equivalents consist of amounts in the
Corporation's checking and money market accounts. The
Corporation maintains its cash and cash equivalents at a
commercial bank. In the unlikely event of a bank failure, the
Corporation might only be able to recover the amounts insured.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent liabilities, and the
reported amounts of revenues and expenses. Actual results could
differ from those estimates.

Prior Year Comparisonsg

Certain reclassifications have been made to the prior vyear
amounts in order to conform to the current yvear financial
statement format.
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Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Donated Services

The Corporation recognizes donated services that create or
enhance non-financial assets or that require specialized skills
and would typically need to be purchased if not provided by
donation.

A substantial number of volunteers domated time to the
Corporation's program services and its fund raising activities;
however, the estimated value was not recorded because they did
not meet the criteria described above.

Supplemental Cash Flow Disclosures

For purposes of the statements of cash flows, cash and cash
equivalents are defined as demand deposits and short-term
investments with an initial maturity of three months or less.

Cash flows from operating activities reflect interest paid of
$0 and $4,951 during the vears ended December 31, 2005 and
2004, respectively. ‘
DEFERRED REVENUE

Deferred revenue consists of the following at December 31, 2005
and 2004:

| 2005 2004
Foundation grants S 43,000 8 25,500
Validation labels o . 21,405 20,935
Membersgship fees 16,763 20,768
Other fees 3,586
s 84,754 5 67,203

RELATED PARTY TRANSACTIONS

During the years ended December 31, 2005 and 2004, the United
States Olympic Committee (USOC) provided revenue to the
Corporation under the following categories:

2005 2004
Performance pool S 372,400 § 497,000
Base funding 250,000 250,000
United value in kind 19,692
International relations 5,625
Athlete subsistence 23,150

s 647.717 § 770,150
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Notes to Financial Statements

RELATED PARTY TRANSACTIONS - Continued

The USOC provides the Corporation with certain office
facilities at no cost. No amount has been reflected in the
financial statements as a cost or revenue for such facilities.

The USOC also paid stipends of $165,400 and $148,500 directly
to athletes in 2005 and 2004, respectively.

In addition, the Corporation entered into a joint marketing
agreement with the USOC on April 12, 2001. The term of the
agreement was through December 31, 2004. The Corporation
received $60,000 during the year ended December 31, 2004, which
is included in sponsorship income.

UNITED STATES AMATEUR BOXING FOUNDATION

The United States Amateur Boxing Foundation (Foundation) was
formed as a separate entity to operate exclusively for the
benefit and support of the Corporation. The purpose of the
Foundation is to raise funds and acquire assets that will
enable the Corporation to encourage, improve and promote
amateur boxing in the United States. The financial statements
of the Foundation have not been consolidated with the
Corporation since the Corporation does not control a majority
of the appointments to the Foundation's Board of Directors.

The Foundation's by-laws allow for fifty percent of the net
income each year to be set aside as funds available for
distribution to the Corporation. At December 31, 2005, the
amount available for distribution in future years was $213,950.
Upon receipt of grant requests from the Corporation, the
Foundation may approve grants to the Corporation, but cannot
exceed the amount that is available for distribution.

During the years ended December 31, 2005 and 2004, the
Foundation provided grants of $164,120 and $221,797,
respectively, to the Corporation. The Corporation provides
certain administrative and accounting services to the
Foundation for which it receives a monthly fee of $1,000.
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Notes to Financial Statements

D.

UNITED STATES AMATEUR BOXING FOUNDATION - Continued
A summary of the Foundation's financial position and results of
operations is as follows as of and for the years ended December
31, 2005 and 2004:
2005 2004
Cash $ 201,916 s
Due from USA Boxing 3,906
Prepaid expense 44,984 27,484
Investments, at fair value 3,662,168 3.827,754
Total assets $ 3,909.068 $ 3,859,144
Accounts payable $ 243 8§
Due to USA Boxing 20,227
Net assets 3,888,598 3,859,144
Total liabilities and net assets S 3,909,068 S§ 3,859,144
Investment income $- 239,593 ¢ 395,103
General and administrative expenses (46,019) (26,934)
Grants to USA Boxing (164,120) (221,797)
Change in net assets 29,454 § 146,372

As of December 31, 2003, the Foundation had issued a letter of
credit in the amount of $300,000 on USA Boxing's behalf to

cover future catastrophic 1liability claims not covered by

insurance. During 2004, the Foundation issued an additional
letter of credit, also in the amount of $300,000, to cover
claims made for the 2004 and 2005 policy years. Claims can be
made against USA Boxing's insurance policies for a period of
six years or until an athlete reaches the age of 23. No claims
have been made against either policy to date.

PENSION PLAN

USA Boxing has a 401(k) retirement savings plan covering
eligible employees. Employees may voluntarily contribute to
the plan, subject to statutory limitations. USA Boxing
contributes 5% of compensation for employees with one to five
vears of full-time employment and 10% of compensation for
employees with over five years of full-time employment. All
contributions vest immediately.

During the years ended December 31, 2005 and 2004, USA Boxing
contributed $25,782 and $26,086, respectively, to the plan.
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Notes to Financial Statements

F. CONTINGENCIES

The Corporation has been named as a defendant in several

lawsuits. A reserve of $70,000 has been recorded for future
claims that the Corporation feels will not be covered by
insurance.

G. SPONSORSHIP AGREEMENT

During 2003, the Corporation and A2 Holdings, LLC (A2P),
entered into a sponsorship agreement (Agreement). During 2004,
certain amendments to the Agreement were made. Very generally,
the Agreement grants A2P exclusive sponsorship and media rights
and license to all logos, trademarks, service marks and other
intellectual property rights of the Corporation, through 2024.
A2P may from time to time assign or sublicense all or any
portion of its =rights under the Agreement. The grant 1is
subject to certain other sponsorship agreements that were in
place when the Agreement was signed. In essence, A2P is the
sole sponsor of the Corporation through 2024, although A2P may
unilaterally terminate the agreement.

In consideration of the exclusive rights granted to A2P, the
Agreement provides A2P shall pay the Corporation an annual base
amount of $1,030,000 in 2005 and increasing annual amounts
thereafter up to $1,600,000 in 2024 (the specific yearly
amounts are stated in Exhibit B to the Agreement). In addition
to the annual base amount, the Agreement provides for revenue
sharing between the Corporation and A2P of proceeds generated
by A2P under the Agreement. The amount of the Corporation's
revenue sharing, if any, cannot be determined in advance of
payment. The Agreement further provides that A2P may, but is
not required to, provide the Corporation with non-monetary
support, the specifics of which are not stated.

A2P has the right to provide stipends to the Corporation's
athletes in return for which the athlete must make certain
commitments to A2P should the athlete “turn pro.” The athlete
is free to decline the stipend, in which case the athlete shall
have no commitment to A2P. Any such arrangement is strictly
between the athlete and A2P and the Corporation would not be
party to any such agreement. However, any such agreement
between A2P and an athlete of the Corporation is subject to all
applicable national governing bodies’ rules and regulations as
stipends and athlete support or sponsorship agreements.
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